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New mutual fund taps
alternatives market

Objective is to develop portfolio that reduces downside risk

By Liz Skinner

A new mutual fund is purchasing
alternative investments — a strategy
designed to defy market volatility
when stock and bond prices are
plunging.

The Seattle-based mutual fund
company Accessor Capital Manage-
ment LP opened a fund Jan. 30 to in-
vest in alternative investments that
historically have had a low correla-
tion to traditional offerings such as
stocks and bonds. The goal is to re-
duce downside risk in portfolios, the
firm said.

The Accessor Strategic Alterna-
tives Fund will invest about 75% of
its total assets in a basket of indexes,
such as those holding various com-
modities, currency strategies and
real estate assets, said portfolio man-
ager Nathan Rowader.

The other quarter of the fund’s
assets will be invested in exchange
traded funds within the alternatives
universe, such as those focused on
emerging-markets debt and con-
vertibles.

The firm is including investments
based on indexes and ETFs to keep
expenses low for fund investors, Mr.
Rowader said.

“Investors are looking for ways to
move beyond traditional stocks and

bonds so they can better manage
risk in their portfolio,” said Mr.
Rowader, who also is a portfolio
manager for the firm’s asset alloca-
tion funds.

Accessor Capital manages $3.2
billion in 10 underlying and six allo-
cation funds.

“INVESTORS ARE

looking for ways to move
beyond traditional stocks
and bonds.”

Nathan Rowader
portfolio manager
Accessor Capital

In addition to reaching out to
markets whose performance is inde-
pendent from stocks and bonds, the
diversity of alternatives within the
fund protects investors from the risk
of an individual alternative strategy,
Mr. Rowader said.

Using the Standard & Poor’s
Commodity Trend Indicator is one of
the ways the fund gains exposure to
diverse commodities, he said.

This particular strategy is in-
tended to allow investors to profit
from commodities that are moving
up in price and those that are mov-
ing down.

“The strategy doesn’t require
managers to pick whether oil will be
hot or not in a given period,” Mr.
Rowader said.

The minimum investment in the
new fund is $50,000. Financial ad-
visers are Accessor’s preferred sales
route because the product is more
complex than typical stock mutual
funds, Mr. Rowader said. Addition-
ally, he said, the alternative-invest-
ment strategy that the fund pursues
should be part of a broader, diversi-
fied portfolio.

Mr. Rowader recommends that
about 10% to 15% of a portfolio be
invested in alternatives such this
fund. Of course, institutional in-
vestors like endowments, and trusts
often have close to 50% of their as-
sets in alternatives, he said.

In fact, institutions were early in-
vestors in alternatives.

“Institutions led the charge into al-
ternative asset classes, turning to
them for diversification purposes,”
said Sonya Morris, a fund analyst
with Morningstar Inc., a Chicago-
based mutual fund research company.

After onlookers were impressed
by impressive performance reports
from institutional investors such as
New Haven, Conn.-based Yale Uni-
versity’s endowment fund — which
jumped from $10.5 billion in 2002 to

The Publisher’s sale of this reprint does not constitute or imply any endorsement or sponsorship of any product, service or organization.
Crain Communications 732-723-0569. DO NOT EDIT OR ALTER REPRINTS. REPRODUCTIONS NOT PERMITTED.

© Entire contents copyright by Crain Communications Inc. All rights reserved.



$19 billion in 2006, in great part on
the strength of alternatives — prod-
ucts for individual investors have
emerged, she said.

Until commodity and currency
ETFs “began to pick up steam”
around the middle of 2006, individu-
als didn’t have an efficient way to in-
vest in alternatives, said Ms. Morris,
who is Morningstar’s ETF strategist.

Now, some alternatives are pay-
ing off.

One ETF that invests in a basket
of commodities is the iPath Dow
Jones-AIG Commodity Index (DJP).
It returned about 19% in 2007, com-
pared to the Standard & Poor’s 500
stock index’s 3.7%.

Although not very many ETFs in-
vest in multiple currencies, one that
does is PowerShares DB G10 Cur-
rency Harvest (DBV), offered by
PowerShares Capital Management

LLC of Wheaton, Ill., Ms. Morris
said. It returned about 8.4% last year.

SMALL ALLOCATION

Alternative investments should
have a role in individual portfolios,
said Gregory Makowski, a principal
at Totowa, N.J.-based CFS Invest-
ment Advisory Services LLC, which
manages about $500 million in
client assets.

The firm recommends that 15% to
20% of assets be placed in alterna-
tives, including real estate, managed
futures and some mutual funds that
include alternative investments, such
as DWS Alternative Asset Allocation
Plus Fund, which made its debut in
August with several share classes.

The Chicago-based DWS Scudder
fund invests in underlying DWS
funds and investment strategies that
incorporate commodities, inflation

protection, real estate and emerging-
markets assets.

“Alternative assets give us a
smoother ride because they aren’t
linked to U.S. or international stock
and bond markets,”Mr. Makowski said.

But some financial professionals
believe not every individual investor
belongs in alternatives.

Muriel Siebert of the discount
brokerage Muriel Siebert & Co. Inc.
of New York, which has $10 billion in
client assets, said that only sophisti-
cated people who can afford risk
should be getting involved with com-
plex alternative investments.

“I would tell them to buy good
quality stocks because a lot of major
companies are getting 40% to 60% of
their earnings from abroad,”’she said.
“You’re getting the equivalent of for-
eign stock with the convenience of
an U.S. stock.”

Performance discussed is past performance and no guarantee of future results. In addition, index data does not reflect any
management fees, transaction costs or expenses. One cannot invest directly in an index.

This information is provided for educational purposes only. Accessor Funds claims no responsibility for the accuracy of data
provided. This information is not intended as investment advice. Please consult your financial advisor for further information.

The Accessor Strategic Alternatives Fund is a nondiversified fund. An investor will indirectly bear the expenses of the fund's
underlying investments. Investing involves risk, including possible loss of principal. In addition, the fund's underlying investments
(such as structured notes, derivatives, commodities and levered ETFs) may involve heightened risks related to liquidity,
increased volatility, and unfavorable fluctuations in currency values. The underlying international and real estate investments
may also be subject to economic or political instability in the US and other countries, credit risk and interest rate fluctuations.

An investor should consider the investment objectives, risks, charges and expenses of the Funds carefully before
investing. This and other information about Accessor Funds is contained in the current prospectus. Through separate
prospectuses the Fund offers multiple classes of shares. Each class has different expenses that would affect
performance. To obtain a Fund prospectus click here. You may obtain a free paper copy of any prospectus by calling
toll free at (800) 759-3504, by sending a request by e-mail to info@accessor.com or writing to us at P.O. Box 1748,
Seattle, WA 98111-1748. Please read the prospectus carefully before you invest or send money.

Accessor Funds are distributed by SEI Investments Distribution Co (SIDCO), which is not affiliated with Accessor Capital
Management or any entity mentioned in this article. SIDCO is distributor only for the Accessor Funds and information on any
other fund is provided strictly for illustrative purposes. This should not be deemed an offer to sell or a solicitation of an offer to
buy shares of any funds other than the Accessor Funds.

© Entire contents copyright by Crain Communications Inc. All rights reserved.


http://www.accessor.com/literature.htm

